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In mid-February, the U.S. Congress
passed an Economic Stimulus Act

of 2008 (ESA) that will give a tax
rebate to low income and middle
income Americans. In doing so, the
Democrat-controlled Congress and
the President hopes to alleviate the
economic troubles resulting from the
sub-prime mortgage scandal and lay

offs. Who qualifies for these tax
# rebates? What is do taxpayers need

to do?

First of all, most people who

pay taxes and earn at least $3000
get the tax rebate. Everyone must file
a 2007 tax return in order to receive
this tax rebate. The taxpayer does
not need to file additional forms
because the federal government will
handle the rebate payments.

Single individuals qualify to receive
up to $600. However, individuals
earning more than $75,000 will
receive a smaller rebate. The rebate
will be phased out by 5% of the
adjusted gross income beginning at
$75,000. In other words, for every
$1000 earned over $75,000, $50 will

B For example, an individual earning
(adjusted gross income) $80,000 will
receive a $350 rebate check.
$600 — [$80,000 — $75,000] x 5%
=$350.

B Married couples, who are

joint return filers, qualify to receive
$1200 and an additional $300 for
each child under 17. The same
phase-out rules apply to the married
couples. For every $1000 earned
over $150,000, $50 will be subtracted
from $1200.

B For example, a married couple has
an adjusted gross income of
$175,000 and 2 qualifying kids.
Without the phase out, they would
qualify for an $1800 rebate. Due to
the phase out rules, they will receive
$550.
$1800 — [$175,000 — $150,000] x 5%
= $550

B Suppose a married couple with a
$175,000 income has no kids. This
couple would get no rebate.
$1200 — [$175,000 — $150,000] x 5%
= ($50) No refund.
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be subtracted from $600.
Effective on January 1, 2007,
the environmental fee was

issued and expended in
California.

The State Board of Equalization s
charged with administration and
collection of this fee, which helps pay
for the hazardous waste regulatory
activates of the Department of Toxic
Substance Control. The environmental
fee no longer applies to corporations
only. Now it applies to most types of
(continued on page 2)
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